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star - CLA shuf—'ddwn Honoluld office

By Walter Wrigh
\dagrtiorr Stal) \v-a-

The Central Intelligence Ag-
ency has shit down ita Hono-
lulu Federal Building office,
sayng N was Dot receiving
enough good information
through 1t to jusufy the cost.

Cathy Pherson,
for the CIA, said the decision to
clase the office had no connec-

uon wth the case of Ronaid
Rewald, a Honolulu business-
man who claims his relation-
ship with the agency waa the
resson for the collapes of his
company (WO yeass §go.

But others familior with both
the Rewald case and CIA
operations suggest that the
publicty surrounding Rewald
peobably dried up the flow of
legitimate information 0 the
Honolulu office and stimalated
many contacts by cranks and
“mats.”

Rewald, who faces 98 counts
of f{raud, perjury. tax evasion
and securtties violations in a
case sel for trial Aug. 5. let the
ClA use his firm as a2 “commer-
cial cover” — a malmng address
and lelephone number — for
some CIA personnel He claims
‘he CIA created and operated
“he {irm and caused its col-
:apse, 3 charge the CIA denies.

Persons unteresied in contact-
ing the CIA from Hooolulu are
neing referred to the agency's

»an Francisco or [os Angeles

‘Afces and, where appropriate,

&3 personnel office in South
3_;ﬂnru~ Cahf

he decisior. ‘o close the

Honoluly office waz “a resource -

w problem, or solu-

“ Pherson said. “We have
oﬂ!ea in {(some) United States
Cities for the purpose of talking
to US. citizens who might have
information of intelligence
value to offer,” she said.

Such offices are “overt,”
public (0 the extent that they
have 2 listed telephone number.
Addresses are not normally

published.

The Honolulu office had been
located since at least 1960 in a
penthouse of the
Transportation Building an
“ishop Stireet, but oo June 1,
77. moved into the new
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A.s early as 1954 the CIA
;vas active in Honolulu with a
6-month program opening mai!
from China and other countries.

Whether a city has an office
“depends on what the volume”™
of information available there
is, Pherson said. Port cities and
fmancial centers often have
such ClA offices, which some-
times are also used to coordi-
nate reccuiting efforts.

“It’'s quite a chore when
you're talking about making
people available for U.S. citi-
zens who want (o volunteer
information,” Pherson said.
“Cur maun focus is to get infor-
mation gverseas.”

Another official, who asked
not 1o be identified, saxd anal-
ysis of traffic at the Honolulu
office apparently showed it was
not worth the time and money
to maintain i

“For exampile, the agency is
interested in information about
foreign finanecia! activity, and
there’s better aformation about
that from Mainland fnancial
centers than there is in Hano-
lulu,” the afficial said.

But one former hesd of the
office, John Kindechi, said in a
brief interview yesterday that
“you dan't have to throw darts
at a dart board to figure out
that there was an awful lot out
there” of interest to the CIA.

Al the same tmme, Xindachi
said, he was not really sur-
prised by a decision (o close the
office, coming in the wake of
the Rewald case.

Another official who request-
ed anonymity said that even
though Honolulu has not be-
come the financial hub of the
Pacific some have envisioned, it
still offers intelligence oppor-
tunmities because of the number
of persons who trave] through
the state, the number of recent
mmigrants here and the aum-
ber of persons here with rela-
tives and personal and business
contacts in (oreign countres.

It was through the overt C1A
affice here that Rewald initiat-
ed his contact with the ClA in
Hawaii shortly after tus arrival
in 1977.

He says he earlier worked for

the CIA in Wisconsin in the
1960s. spying on college stu-
dents in the CIA’s apparent ef-
fort to determine if student po-
litical movements had foreign
suppore.

In Hawan, Rewald worked
itially with Eugene Weich,
then with Welch's successor,
Kindschi, and fmally with a
dxm:u “station chief,” Jack Rar-

Rewald also knew Rick Wat-
kins, Weich's predecessor. and
Watkins wife, both CIA em-
ployees. Watking wag
by a Michael Todorovich as
hudonhednee

Kindschi snd Rardin both
wrote checks to pay telephone
bxlh for at least cne cover

y cpersted through Re-
nlds ﬁrm. and both Kindsch:
and Rardin eventually depos-
ited personal funds in invest-
gl;:t accounts at Rewald's

Kindschi joined Rewald's firm
when he retired; Rardin was
shipped off o Florida after the
Rewald scandal broke; his
successor, never publicly dent-
fied, has since left

In addition, Rewald dealt
with other CIA personnel, in-
cluding a CL. Richardson, who
also operated from San Francis-
co, Los Angeles and Washing-
ton, D.C., addresses.

Richardson and 3 number of
other ClA employes around 'he
world also made personal :n-
vestmen:s with Rewaid's
company, Bishop Baldwin Re-
wald Dillingham & Wong.

The CIA mainwins liaison,
analysis and communications
personnet at oc near most ma.cr
miblary commands and is be-
lileved to have such personne!
in Hawau, although not assoc:-
ated with the overt CIA office.
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As the public relations man
redicted, the Rewald story was
Uled with “fascinating grist.”

BECAUSE REWALD survived,
there were bundreds of ques
rions to be answered. Who was
this mysterious man and just
what exactly did his, company
do? More lmportantly, where did
the moaey §o?

Law eaforcement agencies
moved quickly against Rewald
and the courts moved Quickly
lgum what was lelt of
BBRD&W.

The state ch:u;ged Rewald with
two counts of theft and locked
him in prison on $10 milllon
bail. The federal bankruptey
court froze sli of his personal
assets and declared bis compaay
bankgﬁa

Wit days, bankruptcy trust.
ee Thomas Hayes broke the bad
news to investory and the court:
At least 817 million bad been
invested in the company and it
all was spent. It went, Hayes
said, 10 pay for Rewald's expen:
sive lifestyle and to create a
hiealthy corporate ap ce.

In reality, Hayes said. the
company was a sham., There
were no assets and there had
been no substantial investments.

U.S. Judge Martin Pence
labeled the company a Ponzi
scheme, in which new money
was brought i to pay fictitious
interest to earlier investors.

All the money investors en-
trusted to Rewald went into a
“pol dowl”  account itn Hawali
auug&u fBm:k. 5"“5:‘3:& bowl

ew requently dip not
l‘:m:u'w fingers, but with both

ands.

REWALD, LOCKED away at
the Oshu Communpity Correction-
al Center, was unable o defend
himself in public. Still sufferin
from the depression that ha
driven Bim 1o attempt to take
his lite, Rewald brooded. But as
his health returned, his confi.
dence grew and Rewald plotted
his defenss.

In a conversation with his
attorney, Robert Smith, Rewald
described a side of himself and
his company that few knew. He
was not the mild-mannered busi-
nessman who had solen from
widows. He was “Winterdog,” &
CIA agent with a long history of
association with the agency.
“Winterdog" ;vyuml code nllme
given to ¢ agency long
ag0. Rewald has said. -

He spoke of secret arms desls
and clandestine meetings and
stealing secret plans from for.
eign countries.
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The contents of the confiden
tial attorney<client conversation
fell into the hands of John
Kelly, & self-proclaimed CIA ‘
Clalist, freelance news researcher
and editor of a litie-known pub-'
lication called “Counterspy,

.\uh;wne.

elly also obtained a number
of other documeats that had
been in Rewald's files and was
instrumental in disseminating
them to other news organiza-
tions. He worked for the British
Broadcasting Corp. on a docu-
mentary which described Re-
w.lhd #s 2 “3py left out {n the
cold.”

He also provided information
to a Wall Street Journal reporter
and showed his documents tc
athor national pews orgapiza

ons. -

SOON, THE public was saturat
ed with the side of the Re
wald sags. But disclosures about
the ‘. ralsed .many questions.
Much bF thetintormation about
Rewald's ‘connection with' the
agency came from his own files
angn wuh&bvtodu‘s'ly nlfu;yvh.g.m .

o or layed
news orgamuo‘:u to show CIA
involvement was addressed to
CIA head Willlam Casey and
stam confidential and heavily
“blacked out.” What the public

was not told is that the letter 4

actually was written by Rewald’s
own attorney after Rewald had
been charged with fraud.

Soog the attention in the case
shifted from possible investment
fraud to whether the CLA was
heavily invoived in BBRD&W as
Rewald and Kelly claimed. -

A Sporting Chance
Rewald was bora in Milwau.

kee in 1843. and grew up in
heartiand America.

work close to home,"

to the affidavie. dccording
WaS DAtury! for someons
tracted t0 athleties to got in‘t:'

@ eportng goods business. B
1974, "College “Athigtic Ine. waz

dolng well and Rewald had big
in a Wisconsin news r ary.
cle, he described plag:p:o sell

sporting ood franchises
throughout the country, includ.

ing in Hawaii, and for building a

§ports complex.

BUT SELLING ¢ hises
frovod to be tricky. l?nfumh
$76 he was charged with jliegal-

ly selling a franchise gad even.
tually pleaded no contest to a
lessor clm;e of petty thoft, His
first experierce at high-finance
falled and he filed for akrupt.
cy in the summer of 1978,

After his sporting goods stores
failed, he formed a company
called CMI, a financial copsuit.
in nrsa " ister: :

ewald, who registered with
the Security and Exchange Com-
mission in 1976 as an investment
advisor, used the company to
solleit investments from friends,
family members and others.

Rewald moved CM!I to Hawaij
& year later. : o :

On a tennis court he met 3
real estate man, Sunlin “Sunny”

ong. Wong eventutlli helped
Rewald buy his first house in
Hawall. Sometime later, Rewdld
tpgmcb«l Wong about torming
& Dbusiness to&,ethcr. He already
had moved Wong's real estate
business into the CMI offices in
the Amfac Building at no cost t0
Wong.

Rewald said the purposc of
the new compary would be con.
suliing work: Rewald wou!d do
management and investment

He was consulting and Wong would do

somewbhat athletic, Baving played real estate consulting.

in school and '
{ioootlb:jlflt. in El NFL. Although Woxm
he bhad rwigned contracts with he
two or three NFL teams, he was consulting. But

ot listed on any players roster.
" He married {b wife,

Nancy,
whet he was 18 apd ﬂcnt\n%

ACCORDING to court records,
d:'“ ;;lucunt. sayiag bt‘l,ul
t know an about
Hawill oo

vinced \Wong to become his part.
nel'. — - —" N
After coming to Hawali, Re-

they bad five children. In ey qaid also introduced himself to

19060s, he sttended a tWoyeAr pugene ‘Waich, the CJA bureau
college and became one of a iS¢ - w0
number of students who, on be- " "The CLA office was set up 1o

hail of the ClA, attempted
were sctive in protests.

In an affidavit, Rewald claims
that he was paid $120 2 week by walk off
.the CIA.

t0 mgke contact with le like

t..they
might have information useful
to the agency. Anyone could
e stroet and “file re-
ports” with the CIA office about

After his first child was bors, !h&l’rh foreign travels.

Rewald decided to end his stu.

ether the CIA lctulnf used

dent CIA job and get “regularthem was another matter.

PIL
Fime o

- el
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1n Rewald. the ClA here found
A patriot with s track record of
coormton. It is unknown if
background checks on Rewald
were made other than to coa-
firm his previous CIA {nvolve
ment.

But 1f Rewald wag guccessful
in business here, the agency
might bave & use for him.

ewald cialms that in 1979
Waelch asked him to set up two
cover operations for the CIA
Whick would be backdrom a-

People calling H&H ~ Enter-

rises and Canadian Far Fast

rading, which existed on paper
only in the CMI offices, would
be told that two agents did (n.
deed work for one company or
the other. The two companies
would be s place where majl
could be sent and information
forwarded to the two agents,

IN FALL 1078, a pew compan
emerged in Hawaii ay a worll

wide flnancial institution with
roots allegedly going back to the
state’s territorial days. Rewald
claims In his affidavit that
Welch suggested the firm be set
up and that they use names
“synonymous with Hawaii"
“Sunny aad I constdered some
names at the direction of the
station chief such as Castle,
Cooke, Cassiday . . . and finally
we came up with a combination
called Bishop, Baldwin, Rewald,
Dillingham & Wong."

The Rise of BBRO&AW

Rewald's company was pever
intended to operate as a Hawalt
company. Rewald says in his
affidavit,

“We would have been stupid
<0 develop a name like Bishop.
Baldwin, Rewald, Dillingham &
Wong if our purpose was to do
business in Hawail.” he says.

In fact, BBRD&W reaily didn'y
do much business in Hawail. But
bankruptey administrator Hayes
contends jt was because Rewald
was too busy spending investors’
money t0 actually do business.

According to court records,
shortly tor BBRD&W was
incorporated. and unknown to
Wong, Rewald began soliciting
money from investors, mostly
from people he knew in Wiscon.

i

sin.

Rewald had several spory
goods stores in Hawaif but
wers losing money, as they had
in Wisconsin. To keep the stores
going, Rewald sold stock and at.
tracted investors, according to
colurt records. :

But the financial problems sur.
rounding tho stores didn't keep

Rewald from making big pians.
In summer 1979, he convinced
Wong that their company should

moved (0 more expensive of.
fices In Grosvenor Ceanter.

Wong had been working al.
most exclusively as.the principal
broker in Sunny Wonf Realty
and didn't think he could afford
the move. But Rewald, according
to records, assured Wong that
he would not have t0 pay any
additional overhead.

Wong coatinued bis real estate
business and had little to do
with the run of BBRD&W
altn:m he was listed as presi-

en :

MEANWHILE, Rewald contin-
ued to attract investors with
claims that BBRD&W was ong of
the oldest and largest privately
held investment companies in
the state. He said the company
was Involved in only -return,
no-risk investments and that the

R i e

-aversge - investor -was ‘worth $4

million. 1

- Gaudy, overstated "brocl'u'lnl

were ibuted offering inves-
tors numerous financta! services.

It was strange activity for
someone who would later claim
BBRDAW was a CIA front that
never was intended to operste in
Hawali '

Rewaid contirued to build the
company's facade. He hired
numerocus “consuitants™: lawyers,
accountants and real estate peo-

le. They were paid well but did

ittle work,

I Rewald actually wanted the
company to kug A low profile,
he went about It in a strange

way. , .
l¥c hired a public relstions
firm. which began sending out

finagcial rs to the news
media. He ght the Hawall
Polo Club and began hobnobbing

with the lsland's elite and some
of the world's wealthiest jet.set.
ters.

e e ot
t uild u o
J% local CI.AP office here. One
addition to his staff that he
thought would help was the hir-
ing of Sus Wilson. . .

WILSON WAS brought iato
the company by Wong, who was
impressed by the {act that she
used to work for the Nationa)
Security Agency, a large
intelligence-gathering sgency.
Rewald was impressed, too.

“Wilson was brought in by
Sunny Won|‘ for her intelligence
background in the hopes that we
might attract more Agency
work,” Rewald says in his affida-
vit.

Wilson's “intelligence back- .
ground” actually Involved work-

ing as a secretary in NSA beg!n.
nu‘:& when she was 18,

ter quitting that job, she
bounced around. bolding a aum.
ber of odd jobs. She distributed
Amway products and Tupper-
ware, she was a hote| secretary,
a “Kelly girl” and finally a secre
tary for a realty company.

The Fall

What actually was going on in.
side of BBRD&W trgm 960 1o
1983°

According te Rewald, the
company was a beehive of secret
activity. Welch had moved on
and been replaced at the CIA
office by Jack Kindschi. When
Kindschi retired, he joined the
Rewald firm as ane of the many
consultants.

Rewald kept in contact with
‘til"u new bureau chief, Jack Rar-

n.

Some cousultants, like retired
Air Force pilot Ned Avary were
sont to varlous parts of the
world purportedly to take part
in clandestine arms deals.

Rewald saw his role for the
CIA as an ucdercover business
leader who -ould travel around
the world maxing coatact with
“wealthy and well.placed busi-
nessten and goverament offi-

clals.”
He says the CIA supplied him
rom Mar-

with fake diplomas

quetie LUniversity — which he
later turned into metal plaques
~— 10 add to his credibility.

It is curlous. if true, that the
U.S. government would use
someone with Rewald's lack of
{inancial expertise 1o try to gath.

er Information aboyt the stabjl.
ity of foreign banks.

FOR INSTANCE, Rewald. who
never graduated from college
and has no itic background
in banking., claims he was sent
by the C1A to Argentna in 1962,
fun prior to the Falklands Is-
ands war, to study banking and
economic conditions. o

Rewald's purported gosls were
identical to those reported In a
newspaper wire story about an
carlier trip to Argentina by
Chase Manhattan Bank Chair-
man David Rockefcller.

Rewald claims that from 1080
to 1982, the CLA began the
investment account, the so-calied
*pol bowl" bank account, to
glco funds which were then to

¢ Used in foreign operations.

The account also was used to
aen Tt Rl Bt

Te plomats,
in his affidavit,

Combomed
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He lisu 21 names used to hide

funds for foreign clients. incjud.

ing ms1ut Wilson and two of his
security guards.

He als0 lists Charles Richard.
son, 8 CIA agent who did yse
BB W {or cover. But in June
1983, with the IRS probe
gro;rmlni. Richardson, also

nown as Richard Cavannaugh,
wrote ¢ lettar t0 Rewald explain-
ing why he had to withdraw his
money from Rewald's company
because of s possible “conflict of
interest.” - '

RICHARDSON later was fired
{rom the agency for helpqu re

crult five other CIA employses
to invest money with Rewald.
g‘ooogethor. they lost up to $300,

Review of all of the accounts
Rewald listed shows no large
amounts of unexplained money
coming into or leaving the ae-
counts. . . v

Government attorneys have

another emmuon for what
was hap § in the company
around time .

In court records, they charge
that Rewald was luring more
investors into giving him money
br promising b iatorest an
planting glowing articles in the
news m about his company.

To enco e his consultants
to seek additional money f{rom
prospective clieuts, he paid
many of em finder's fees and
comimissions.

By early 1983, the company
not only had attracted the stten.
tion of the IRS but also of the
SEC and the Federal Daposit
Insurance Corporatjon..

An attorney working for Re
wald warned him that the in-
vestment savings account was a
security belng offered and sold
in violaton of federal laws, ac-
cor t0 court records. Rewald
was told by several of his attor-
neys that the account must be
closed and that all of the maney,
including interest, bad to be re.
turned to investors. The closing
date was set for Aug. 10, 1083.

BUT REWALD . knew
had gone too far. There. was not
nearly emough moaey in the
bank to pay off investors. .

He continued to take In new
money and pay commissions to
his consultants, whie assuring
the SEC that such commissions,
w%cn are {llegal, were not belag
paid. . :
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By the time the company coi-
la Rewald had taken in 22
millien from about 400 Lnvestors.

Of that money, about $10 mil
lion was paid back to earljer
investors. Adbout $8.5 million
went 10 the company
and pa salaries. And about
$3.8 milliog, ernment attor.
neys clalm, Rewald spent on

himselt.

A to an audit of all of
the BBRD&LW financis! transac-
tions, abaut $3250,000 went to Re-
wald’s polo-related Interests.
+Another_$200000 went to the
horeus he owned About §1.4 mil.
Uan ‘went t0 bhouse ranch
oexpenses. Some $880,000 was
sunk iato the 3 goods
stores which never made money.
And some 823 million -went for
his-personal expenses. - -.

_Tho End, Ncw .lo-glnuing ‘

© It was about 4 p.m. on July %0,
1963, whea Marilyn' Yee U\'l,. as
sigtant manager of the Sheraton
Walldki Hotel orn«l the door
to room 1632 and was met by a
bloody sight. A man was crum-
pled on the bathroom floor
agaiast the tubd.

She calied tor security people
10 meet her at the room. An
ambulance was cajled.

Accordiag o s police rt,
two security guards tried to
make Rewsld more comlortable
while the ambulance was on its

way.

“{ with [ were dead,” Rewald
told them. .

“Stay with us," one of the se
curity men said.

Neatly stacked on a rouad
table by the hotel room window
theére were some credit eards,
$100 in cash, a gold wedding
ring, & watch an eavelope
ad to Rewild's wife. -

“l kgow how bad c\mnhl.ns
must look ‘t0 all of you an
everyone &lse.” Rewald bad writ.
ten to his wife “T want to

know | never did 3 g to
burt Somdq pray the

truth be known.” ..
On Jua 14 Sualln
Wong fgto a

fod courtroom and pleaded
uilty to mafl and sscurities
y U] =
The ¥year-old real estate man
and president of -BBRD&W
admitted that the compsay had
concocted a scheme to defraud
investors out of million. He
is se 4 two-yedr sesteace in
& federa! prison.
nddlt P
] y & gran
on a bundred counu of mu:ﬁ
fraud, securities fraud, tax eva.
sion and perjury.




